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Translation from Arabic

Report on Limited Review of Consolidated Interim Financial Statements

To the Board of Directors of Telecom Egypt Company

Introduction

We have performed a limited review for the accompanying consolidated balance sheet of
Telecom Egypt Company “an Egyptian joint stock company” as of 30 September 2009 and
the related Consolidated statements of income, cash flows and changes in equity for the nine-
month then ended, and a summary of significant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of these interim
financial statements in accordance with Egyptian Accounting Standards. Our responsibility is
to express a conclusion on these interim financial statements based on our limited review.

Scope of Limited Review

We conducted our limited review in accordance with Egyptian Standard on Review
Engagements 2410, "Limited Review of Interim Financial Statements Performed by the
Independent Auditor of the Entity". A limited review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters in
the Company, and applying analytical and other limited review procedures. A limited review
is substantially less in scope than an audit conducted in accordance with Egyptian Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion on these interim financial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements do not present fairly, in all material respects,
the consolidated financial position of the Company as at 30 September 2009, and of its
financial performance and its cash flows for the nine-month then ended in accordance with

Egyptian Accounting Standards.
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KPMG Hazem Hassan
Public Accountants & Consultants

Cairo, November 11, 2009



Translation from Arabic

Telecom Egypt Company
(An Egyptian Joint Stock Company)

Consolidated Balance Sheet
As of September 30. 2009

Note 30/9/2009 31/12/2008
No. LE(000) LE(000)

Long-term assets
Fixed assets (net) 4) 16 261 728 17 530 735
Projects in progress (5) 1309213 1109 575
Investments in affiliates (3-6)¢(6-1) 7 326 698 6982 814
Available for sale investments (3-7):(6-2) 41 069 41 069
Other debit balances - long term (7) 11323 § 823
Other assets (3-9)«(8) 135 631 154 991
Deferred tax assets (3-22), (22) 6 055 =
Total long term assets 25091 717 25 828 007
Current assets
Inventory ()] 414 328 473 015
Trade and notes receivable (10) 2 896 891 2965 340
Debtors & other debit accounts (11 1 608 683 1 868 625
Investments held for trading (12) 101 103 146 478
Cash at banks and on hand (13) 2134145 2 588 184
Total current assets 7155150 8 041 642
Current liabilities
Loan installments and facilities due within one year (14) 189 775 1112 781
Bonds loan installments due within one year 21 400 000 400 000
Banks - credit accounts 8 860 6 602
Banks overdraft = 323
Suppliers & notes payable (15) 87 844 215 836
Dividends payable 924 1130
Creditors and other credit accounts (16-1) 3 491 483 3 388 649
Provisions (17) 329 642 308 621
Total current liabilities 4 508 528 5433 942
Working capital 2 646 622 2 607 700
Total investments 27 738 339 28 435 707
Financed as follows:
Equity and long-term liabilities
Equity
Paid up capital (19) 17070 716 17 070 716
Reserves (20) 5272472 5127 748
Retained earnings 1818 152 1643 410
Translation difference adjustments ( 372) ( 353)
Net profit for the period / year 2 576 284 2 789 506
Total equity attributable to equity holders of the holding company 26 737 252 26 631 027
Minority interest 45 147 38 058
Total equity 26 782399 26 669 085
Long-term liabilities
Loans and credit facilities (14) 899 205 1226 179
Bonds loan 21) = 400 000
Creditors and other credit accounts (16-2) 56 735 62 718
Deferred tax liabilities (3-22), (22) - 77725
Total long-term liabilities 955940 1 766 622
Total equity and long-term liabilities 27738 339 28 435 707

The accompanying notes from No.(1) to No.(37) form an integral part of these consolidated interim financial statements.
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