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Translation from Arabic

Auditor's Limited Review Report

To The Board of Directors Of Telecom Egypt Company

We have performed a limited review on the accompanying balance sheet of Telecom
Egypt Company - an Egyptian joint stock company — as of June 30, 2005 and the
related statements of income, cash flows and changes in equity for the financial period
then ended. These financial statements are the responsibility of the company's

management. Our responsibility is to issue a report on these financial statements
based on our review.

Our review was made in accordance with the Egyptian Standards on Auditing relating
to the limited review. This standard requires that we plan and perform the review to
obtain reasonable assurance that the financial statements are free of materal
misstatement. Our review work is limited to obtaining the required information from
company's personnel and analytical procedures applied for financial data and thus
provide less assurance than the audit procedures applied according to the Egyptian
Standards on Auditing for the purpose of issuing an opinion on the financial statements
and accordingly, we do not express this opinion.

Based on our limited review for the financial statements of Telecom Egypt Company
for the period ended June 30, 2005 nothing has come to our attention that causes us to
believe that the accompanying financial statements are not presented fairly in all
material respects in accordance with Egyptian Accounting Standards.

(KPMG Hazem Hassan)

Cairo, August 10, 2005

KPSAG Hazar Hassan partnershp,is a member firm of
KPBMG intermatioral, Swiss Conparation



Telecom Egvpt Company

An E

tian Joint Stock Compan

Financial Position
As of June 30, 2005

Assels

Long Term Assets

Fixed assets (net)

Projects in progress

[nvestments in subsidiaries & affiliates
[nvestments available for sale

Other debit balances - long term

Other assets

Total Long Term Assets

Current Assets

[nventories

Trade receivables

Debtors and other debit accounts
Cash at banks and on hand

Total Current Assets

Current Liabilities

Provisions

Loans installments and facilities due within one year
Banks - credit accounts

Suppliers

Creditors and other credit accounts

Total Current Liabilities

Excess (Deficit) of current assets over current liabilities
Total investments

Financed as follows:-

Shareholders' Equity & Liabilities
Shareholders' Equity

Paid up capital

Reserves

Retained earnings

Met profit for the period / year

Total Shareholders' Equity

Long Term Liabilities

Loans and credit facilities

Bonds loan

Creditors and other credit balances

Total Long Term Liabilities

Total Shareholders' Equity and Long term Liabilities

Note
No.

(4)
(3)
(6-1)
(6-2)
(7)
(8)

(9)
(10)
(11)
(12)

(13)
(14)

(13)
(16)

(17)

(14)
(29)
(16)

Transiation from Arabic

* The accompanying notes form an integral part of these financial statements.

Chairman

Deputy chairman for

Financial & Commercial

Eng./Akil Beshir

Acc./All Salama

30/6/2005 31/12/2004
L.E.(000) L.E.(000)
22 811 447 23534178
1 816022 1314014
1 407 797 708 237
93 829 147 519
1 200 000 1 600 000
117 952 131 610
27 447 047 27 435 558
392 121 410 819
2 357 895 2 600 848
2201 470 1865171
399 770 1 093073
5351 256 5969911
1 483 008 1 507 828
564 714 1 009 650
498 311 1 520220
20 818 571393
2 644 945 2629 845
5211 7% 6 724 936
139 460 ( 755025)
17112 149 17112 149
5097 197 4 646 735
396 380 412 276
1 029702 1 008 663
23635428 23179 843
1 896 375 3 445 986
2 000 000 —
54704 54 704
3951 079 3 500 690
Head of the

financial sector

Acc./All Barakat

Auditor's Limited Review Report "Attached"

(K PMG Hazem Hassan)






