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AUDITOR'S REFORT

101 THE SHAREROLDERS O9F TELECOM EGFPT COMPAIY

Wi henee audiled the accompandrg coranldoled financlal dalemants of Telecam Egypl Campary (An Egyplan Jont Steck Company) and |8 autsdonas,
fecrasenled in fthe comolidaled badgnce $ieel as ol Decemter 31, 2007 and the raldated coraokdaled slalemenls of nocome, cosh Hows ard chonges n
equify for tha yaar then ended, These finoncal datemant: ars the regeonsibiity of the Company's manogement, Cur resporsibil by s fo sxprass on ooirecn
on thess finoncal slolemants bosed on ouwr oudit.

Wa conduclad our audil in ocoordonce wilh Egyplion Standdrds on Audifing ard = The ighl of provisons ol opplicable Egyplion ows ond regulafions,
Thiose slandards require Thal we San ond perlorm be aupdil 1o obioin maonatie gsuronce aboul whelher tbe lindncic? stalaments aore frea of mafeial
misslolemants. An oud! includes swamining. on o last basis. evidence suppoding the amounts ond disciosures in the finoncial stofemants. An oudif olso
includes gesewsing the accounfing prnciples wed and sigrdicant eslimates maode by monagement, as well as evalualing the avesall financial stolemeanis
presaniaton, We hove obiained the information and egplaonations, which we deemad pecesary for our auvdt, We beiavs that oo audit prosides
o recscnabhke boss [of our apinion

Ir our opinian, Tne consclidated finonces slolemants refemed o above fogether with the nofes attoched theweto present faiy, it all molenal rspects, the
consoldated financial position of the company s of December 31, 2007 and 1he results of it operolions and its cash fiows for the yaa then ended. in

oooordance with Bovplian Accountng Stondards, and camehy with cioplcable Soyphan ke and regualions,

KPR Hoxzam Hossan
Public Accouniants & Consultonts

Coiro. Morch 1202008



Maximizing Shareholders Value
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Maximizing Shareheclders’ Value

Consolidated Incama Sioteament EAS
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Maximizing Shareholders’ Value

Canolidaied Slalament of Cash Flows EAS

Cah llaws rem spealing o wvikes

Cash recelpls from frods recalvables

Sotes tom codached from receivoiies

Stomp tax ond fees collected (from third party)
D= pedaly fecaived om recaivobl=

Gt paid 1o suppken

Cahy peid i emplove e

Cienhy poid on bahaf of emplovaey

Dividends poid fo shareholdens & empioyesl
Hel caih from opemling ocliviied

it poid

Poymapnts 1o Tox &bty

Partprm=nly tes St Ta Aulhaiy

Olnar procescs § (pod) nel

Hel cash pioyided by opeialing oclivibes

Caih Nows ram mvesting activilles

Foyment for punchose of progerty, plant and equipment

o prajects i progres

Poceeds fram sole of lided ossals
Parymants for purchose of ivestments
Fresceeols Irorm sale of invedmenls
Fleres] regshved

Evidends receivad

Nel cath ured m Invesling ociiife

Cash Nows lrem lndncing aclvilies

Repayment of bormowings & faciilies relating o (270 aa0) [428 &25)

7 854 530 7520 491 acauliion of praparty, plont ond eguiprmant

&ad Pd.f Fad T and inlongiols cesats.

55 261 B3542 Repoyment of ather bomowings & fociities 11 765 36| |1 088 356

7"5‘;'.1'5 =0 241 Payments by minarity for copifal Increase in - 12904
(Tad a73) 643 3800 sibsldiany compories
1133 217) {} 039 75%) Payrnenls of Banck laan {400 OO
(300 10 (316 041} Frocesds rem long fem looms - 4 525 000
11291 Z6& {1 D& 3FT) Repayment of banks credl accounis E713 403 845
4 PR3 554 5 048 107 Repoyment of financiol leme chifgations |40 327} |24 254|

Paymants for leng term obdlgatbons {520 (759}
Met coah (used n] / provided by flinenselng aclivillgd

{637 B34) [32¢ 522}

(580 524) (577 a74b
(533 P18 1607 5104 Hetinsrease (Descrease] in coah ond cash 1114 44%)
|93 Ara 71 303 aacivalbni during e yed
3 444 281 3 578 004 Traslalion cflesence adusfmerns n -]
Ch and cash aqulvalanis ol fhe beginring of fhe yaan (13 £33 HES e e
Cazh and cash equivalenla al the end of fe yaai [13] 1 252 Ta3 LR
{744 B2T) {1 934 707)
The oocompanying rates frem Ma. (1] 1o Mo [40) lorm on nfegrat port of these finonciol stolemenis
B 290
(110955 {4 B5%-018)
77150 138 749
72570 44 493
755 983 45105
[TdF TEY § 244 BER]

2007

Annual Kep



}_'L:IL':.'}? Maximizing Sharehclders’ Value

o Consolidated Stalament of Chonges in Equity EAS
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Maximizing Shareholders’ Value

Nojet' o tha Consolidated Finencial Sialemants EAS

1- BACKGROUND
- Eslablishment of the companmy

Aran Republc of Egynl Maliond Tefecommuricalion Onganinafion [ARENTO} was esfonished
purssant 1o Low Mo 053 of 1980, EHecthve froen 250301998 and pssuant o Loss Mo 19 af
%9, the lagal form af |ARENTOY wen ammended after the revaluation of [ls assels an
26371778 fo bacome an Egyplion Jaind Slock company under he nama. ol Telecom
Espvrel Cormgacany [TE) subrjec) fo The pronsicns of fhe Campany Low Mo, 159 ol 1981 and
Copifol Marks! Low Mo, 75 of 1992

- Purpose of the company
The man plrpcse of the company includsas;

- Esbaipfishing and aoarating telecommonicalions netwarks,
Frovching |elecommuresalions serices,
Operaling and mainfaining ke nelworks, eguipman! and mochinery necesary (o
provicke [ha serdces,

- Exacufing projects necasiary lo accompiish ity purposas.

- Coopergling with internobongd companises and organzations 1o connect tha Arob
Rapublc of Bgypd with the word.

By wirtue of the approeval of the campany's BExdra-Ordirary Gereral Assembly hald on
&1 2008, the fobowing activifles were adcled tolie abjectives: “Real esfole invesimenl
fear sapdrg B purpoied, and execulling [t oroects and in ofders for the company To ockesee
s paurposes, 18 s enlited (o edablish of parlicipale n asiabdishing ne's companias of
frxisling companies ceealing v Ihe some, Somplarmenfory o telalad aclivlisas”, Arnolalion
b this effect wios mode in the commencial regsiry on 151,/2006,

2. SCOPE OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consclidaled finoncicl stolaprends sncias tha parenl compaony and sobsidiones dndar
i cantral as it hokk more than 50% of thalr coplfals

The loBowing Eling of subsidiories |5 inchuided In the consaldaied nanciad slalemonts:

fubz|diares name Fearcenfoge share T

TE Doty = S E R0

The Egyptean Telecormmunicallon T

Company Tor Infpemafion Systems (fceed) - S.AE

Migidle Eost Rodio Communication | MERC] - $.AE. a0 IDvec! & incdiect)
Canlra Technologies - 24 E. SATER

3 - SIGNIFECANT ACCOUNTING POLICIES APFLIED

3-1 Basls of preparing the consolidaled financial statements

A-1-1 The Unconsodcdated fnancial statements are prepared in docordance with the
higlancal cost o, excesl for sarme ireestrmants voalped with ity Tair valya, arnd in kghl ol
the provisions of opplicable BEgyplion lows ard regulafions.

3:1.2 Comsolidallon basls
Consabkdaled nancial stafemeands werg prepared by Sombxining sk ilars of Gisels,
iobiifies, equity. revenusas and expenses sfofed in the finoncial statermants of Thae parent
company and is subscharies

- The camdng amownt of ihe porent company's ineestment in eoch subddlary and 1he
parent company' s podion in the equily of eoch wibsidiory are elirrinobed,

Al inler-group Bolances and ionsechions ordd ary mofe ol unrecized gains arising oo
siminalad,

- bdincrity interesis in the net eguity and net profits of sucsideories condrobed Dy fhe porent
company was ncidded In g separate lem in the "egquity caplon” n ine comoldated
bakmce shag?, ond il wos calcukaled ot The egqurdalant af the Sormying amaunls of Thos
porlion B e nel assab of subscioried on (e comolidabed Balorco shaa! dole,

3-2 Foreign curréncy nanslalion

The cormpany and some o (15 subsidiaries moainlain (s Boaks o accounts in Egyplion
Found. Transaclions dencminclad in forsign curencies o recordad ot the declorsd
exchonge rales atl the dofe of transaclions, Al the consoidated balaonce sheet date,
manafary assels and lokilibes dencminated In forelgn curencles ore refransialed at he
exchange rotes deckyed by the banks dealing with the company and i sutsidianres,
The exchange dillmences are recorded in Tha Sonsolidaled income stalameanl,

3.3 Financial slalemends franslalion los lereign aperalions

TE Deato Jordon whiely caried by TE Dl Egypl Kesos s accounling ecordsin Jordanian
Cinar ond Xoeed MWiddis Eosl FI-LLC |Dubail, wholly owned by Tha Egypfian
Telecommurecotion Company for informatcn Syslemns (¥ossd| Kesps fs occounfing
racords In AED. Amsels and lakeibes are tronslalad o Egyplion Pound af the loreign
exchongs rale in effect af the dale of fhe balaones sheet dale, Fevenea:s and edpenies
rrer ransiofed o Egyplian Poursd Gl roles aoprcdemiafing fa the foreign exchongea male
niing al the date of rorsocliors, The share of the porenl company in cumuicfve fonsiofion
adisimenis iz recorded in o seporale tem under the copfion of aquity in the corsoidated
balance thesl,
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Maximizing Shareholders’ Value .. Motes: o Consolidaled Financial Statemeants EA

3- 4 Fixed assels and deprecialion

Fiwad ossais are caried at cost less eocoumuiated depreciclion ond ococumuiatad
impairmeant koswes and are deprecialed using the straighi-ine method over fhe
edimaled useful Fvas of each type of assets a8 fallows: -

Descripiion Esbmated Uselul Me | Years)

Buidings & constructiors I - 50
Mizchinerny & equipment 5-3
Mecns al lransporotion 510
Teoool and wpapies 1-8
Office fumiture, fxdures and - 1667
Informction systers devices

Decoration & flsbunss 5
Flxburss on the Tnomk Rodo Metwork 8

3-5 Frojects In progress
This fhemn represenits the amoinis incured for projec in progeess il being recdy for the
intended use In operafions, then, they are fransterrad o fixed assets al its cost,

3-4 Invesiments in affiliotes

The imveslments in alliliales in ke consclidoled financicl slalarmenls shal Be accounlad
for by opedving fhe equity malhod, Under this method, fha investment is iniSaly recognized
at cosl and adjustad thereatler for the post-ocquisilion changs in the invesior's shane of
nef assets of the investes. The income stalermant of the irvesior includes the investor's
sheare of the profil or kess of the investes.

If thee irzstrment 5 ocguired and held with o vew fo it sebsequent disposal in fhe near
fufire, i this cose, irvestmeants in afffioles shal be accounted for by appldng The cosl
migthod, Undar This rmaihod, ke imvestmeanl lair valoe 5 adjesled by any impairmenl in
Thig wal, and the incorme slalament of e inveshon incluckes incoeme from vesinments
up to the dividends received from the invastea's after the ocguisition date.

3-7 Available-for-Sale Investments

3-7-1 Avaboble-for-sale invesfments thal have o quaoted market price in an active marked
are measured at fair walue and shall be recocqrized drectly inequity, § thera i cbjective
exvidence thal an impairment s hos been incumed, Imeodmmeent ks shall b= recagnized
nincame siolemant,

3-7-2 Avaikatie-lor-saa irvasiments Thal do no! hove o guobed markes! pice in an aclive
rrcrkal ancl whase foif valug comnot be raliobly meosured shall e measoad af casl, B
cose of the axslance of impairmant, fhe camying omounts of thesa investmants ars
reduced by this impoirment ond ore recognized in incoms stolemant.

ncorre frarm investment rreasured at cost s reocgnized ondy fo the exlant tbat the imestor
rizceiwEs cislribiulions ecm Gocumukaled orofilts of The inveshas ofsing aller he dalae of
caccuisifican,

1-8 Held for trading investments

Financial irwesiments chossified os hekd for froding are recorded iniliclly ot cosf. Al the
and of sach firancial vaar, these invastmenis are re-measured af heir fair walue [WMorked
value). Gain or boss arising from a change in the far volue shall be incleded in the net
parfiit o losses for the vaar inowhich If orisas,

-7 Diher assets and amorfizalion
CHher asels ara non monalary assals thal con be reliobly eslimoted ond fram which
luture economic Daeralils o epacied o flow 10 he company and ore regrasenladin;

- Fight of way, righf of using of inernalicrnal crouwits ssrices and cables.
- Infernet sendces icense - TE Cala.

These infanglble csseds are doled ol eost led accumulated amorization and Impalmernd
sses and are amoitized over | 10-20] veors pravdalad that frer useful Bves shauld b owiibin
the ferm of concession and usufruct fghis,

210 Iwventory

- rwenifory is valved ol tha lower of cost or nef regfizoble value ol the daols of kbolonce
sheat. Costis determined wsing fhe weighted average maihod.

- Work in progress is valuad al cost at the latest produclion process reached,

- Finished goads are valued ot fthe marufoctuning cost o net sefing value.

3-11 Accounts, noles receivable, deblors & obher debil accounts

Recaiwabies, debions & other debd accounts are stoted ot nomingl valve less impalrmeani
boss lor any amounts expeched 1o be recovenable and thay are classibad Gs currenl
casels, howewern, amourls thal are expeclad 1o be collesied aller more 1Ran are yeor
ana clossified oz long-term assets

3-12 Impaiment of assets

The caméng amiounds of e Comparny's gssets, athar than irventony, nofe Mo 210 and
defarred tax cssets note Mo [3-22 are reviewed af each consolidaied bolonce sheai
drate 1o determing whather there & any indication of impcdrmnent, If any sech indieation
gty the necestany siudieds are prepored o edlimole the asset's prospective recovarable
amournl,

Aryirmgearmment ks s recognized wharnevar the cormdng amounl of an asel o ils coshe-
gararafing unil exceads its recoveratls amount. Impoirmsant lossss ara recognized in the
income shatermant.

Anirparrnent loss is reversed only 1o tha exient that the assed's camying amount does
not excesd the carving amount that woukd hove been determined, net aof depraciation
o amorlization, If o npakment ks hod been recogrized.

Maximizing Shareholders' Value .. Motes fo Consolidated Financial Statements EAS

3-13 Provisions

Prowsions ara recogrized when 1ha company bios a legal o conshruchive obligofion os
o rasull ol o pasl evenl, and il is probatsle Thal an oulliow ol econcmis berafifs will be
raquired lo salfle 1he oodgalion, ond hae obigalion can be reasonably eslimofed. Prossons
ars revigwed at the consobdofed balaonce sheat dole ond amendad when nacassary
to reflect ftha best cument asiimaie.

3-14 Bomowing cosl
fne bormowing cosfs are recaarized in the income statement as on exgperae i3 incomead.

3-15 Grants

Gronls ore recorded in the Bokances shee! o dedered sevenoes ard should Be ecogrizesd
N Ihe incorme slatarmenl os incoome awer The ceriods necessany Lo malch e willh e
ralofed costs, on a syshemic basis,

3-14 Trading creditors & olther poyables

Trading craedilors and other poyables are stated af the nominal value, also liakilifies
(porvaibles] are slated ot the value which will be pald in fhe futusse and thic s agansd
receved goods and services,

3-17 Revenue necognilion

= Revemniees Irom sakes of services ang recognized whaen seracas ore renderad o the
cushomers,

- Bevenues from telephone sefs & draclores soles are recogrized whan goods are
defwered fo customers and Fvoices ane ssued.

3-18 End of service Indemniby

The company contributes 1o Socal Insurance Adtharlty for the benefit of its perannel in
pursuance o the Sock insuranae Subnorby ke Mo, & of 1975 and iz amendmenis. These
conhibalions ore recondad in fha "Woges and Sakaies accoun!” in oddifion fo lhe aarly
ralirgrment scheme aoied Iram 1902000 [Hofe Mo, 31),

2-1% Capital leass ogreements

The accrued kaose poyments mpar and maintanance axpensas of lkosed ossafs under
the copital leasing agreements are recognized as an expense in the income statement
for the yvear, Af fhe end of the lease agreament if the company exercised ils rights to
purchose the eased nwsety, Theee oisels are reconded af flked croeds and thelr cosls are
detarmined al the amaunt of the purchase baorgoen apfion staled in the leoe agreement
and depracialed over Tha remainicg estlimaled oselul Pues,

3-10 Accounfing estimoles

The preparation of the finoncial sfotaments according 1o the Egyplian Accounting
Hondards reaguire thal the manogemant wse astimaole: and asswempiions that ofect fha
walues of the assets and iobdilies and fhe revenues and expenses duing the financial
periods and years. The actual results may ke different from those estimates.

The same accounling polcss and principies appked 1o the perlodcal finoncic statemeants
ware implermaenied, ard Therg was no change 0 fhe occounling aslirmafes of The amounds
rarczorded in the reguikar lindnicial penods praceding Ibae curent finardcial yec in addilion,
thare wers no choangs in the coccounting astimafes of he amouwnis recorded in ihe
pravious financial years,

3-21 Reserves

- Legal Reserve

dccording o the caomeany's Articlke of Associalions, 5% of the ned profit s 32l oside to
form a legal reserve, The ransfer o legal reserve cease ance the reserve reackh SOE of
the cormpany's paid in caplal howewer, il 1he rmaseree (alls below e delined lewel (505
ol Thae compxary’ s poid in copilal), ke IFe company is reduirad (o msurma salfing osice
o% ol the nef probil,

- Fair Value Reserve

‘When re-measured inveslmenis ame sold the Fair Value resarve rafoted is transferred to
redainad earnings.

3-22 Income lax

Incorme tax an the prafit or lass for the Yeor compses cument and delermad tox. Incomes
tax s recognized In the ncome statement except o the extent thal if relotes fo ibems
recognied dirgdily in eguily, inwhich cose il s recognized in equily,

Current lax is the expacied lox poyable on the tagotds income for the year using fox
rafes enacted af the balonce sheei dabs, and any odjustment 1o fax payobls in respact
of pravious years.

Cefermad tox is proséclad using the balance sheet labdity method, providing for temporany
differences Detwesn the camng amaounts of assets ond lobifies for Bnancial reporting
purposes and the amounts vsed for tosallon purpases, The amaount of defered fox
prviched B meosingd wsing fax rafes enocied o substanfively enacied al the boanos
stera| dale,

A defemed fax assal is recognizad onby 1o the exfent that it is probable thaf fulue laeoble
prodits will be awaikable agoinst which the asset con be ulized. Defamed tax assets are
raduced to the exlent that it is no longer probable thal the relaled los benefit will be
raalized,

3-23 Transackons with relaled parlies

Trarsachions wilh rekaled pardias (hof are undaerfoken by the comeany n thae coursa ol
ils orcnary Iransaclions aore recorded aocording 19 the condilions kg down by the
company s mandagemenl on the same boses ol dealing wilh Third poarky

3-24 Cash flow statement

Cash flow sloferment s prepared according 1o the direct rmethed. Cash & cash equivalends
cornpise cash balonces, fime deposils which do not escesad three monthe and bank
owsarcrafts that are repovabée on demand cnd form an inlegral o of the company’s
cesh raanagemsent and they are nclided o8 g component of cash equivalents for ke
purpose of fne stabernent of cosh fiows,

(%]
)
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4- FIXED ASSETS {nef)

Buildings L Machinery L
Construchons Equiprmiand
Cosl LE (DO LE (Dm0
Bdance as ab 11172007 2 443 B39 17 O6] 833 17 B84 163
Adpustment fe the agening balonce |24 {15 873 (1374
AcdeRions far Ihe year &35 244 T44 7lyasn
Dispogals for the yacr [EARLH] [45 T44]
Trorukation differances [3d)

Bafance as af 341,/ 12/2007

2 450 &71

17 306 574 16 524 4F3

Depreciolion & iImpaimant

Adcoumlabed deprecicfion as at 1712007 & 483 0a2 100379 074
Adjustments o the cpening balance (172} [283)
Depracialion o Ihe yacr Py 2hé | &9 T2
Aecumidoled deprecicfion of descsd (- 0] (&2 &11]
Trerskafion dilferarces (8}

Baldnce of accumuloled deprecialion as al 317122007

TATR 515
¥ EI7O7Y
10573 71

12 070 #.20
4515573
7 805 087

2 450 471
4 443 Ba¥

Carrying amounls as af 31,/12/2007
carrying aemaunts a af 31/ 122004

- Cost of feed ossels inclced on amount of LE 4 012 milion relating fo ully depreciated assets il inwse

Depreciolion for fhe year are charged as follows:

Cperaling esperies
Generd & adminisirative expenses
Salling & ditibution axpersas

Means of

i m | ady]

a7 0%

7 089
|2807)

Tools L

tpplies

LE (R0

55 452

31 243

5478
{} P45)

3 PRE
10 454

Difice
Fumnifure &
Fizfures
LE {000)
38 485 1 26
| 3% E54)

1 214 349
|75 445)
|58}

1 135 475 JF 5¥4 314

421 500 3 408 5 17 411 331
1453)

175 9230 2970 41 2 881 470

[&20) |70 )
15) 13 e

574 E83
238 B12 ey 1% 372 4048
4% E13 Bdd 21 073 795

2702 795
174 550
2325

1881 &M

5- PROJECTS IN FROGRESS

lelacom Egvipd - Porens

Maximizing Shareholders' Valve .. Noles o Consalidated Financial Statements

&- LOMG TERM INWVESTMENTS

&-1 Investrniants in offiliotes

Land 4 E74 = Wodalone Egyot *

Builcings ond consfrucions 154 725 Hile O Line |HOL) 2727 12830

Wachinery and equipment A48 265 = Walansya lor Telecammunicalion 50000 125 50,00 125

e of rarsarialion ani - Corportium Akgeren de Tedks — 3300 - 3300 -

Tk ar supplies & cammnicotions (CAT) **

Cilfice Turmilure and fixdures 17 641 & SEL - Intemational Talecommunication SO0 S H0L00 54

Achvance powments 2 534 330573 Consorlumm Limifad [ITCL)

Leters of cract 19074 3 BAT - Egvpd Trast 3571 2500 35.71 2 500
LB mparmen ka an invesimenls of Meemraliond 54

I.E Dala — o Subsidiary Compory Telecormmunicotion Consaum Limiled. (TCL)

Land : | 300

Builcings ond consruclions 10 391 152 ' hatkst value of Fvesiments m Vodatone Egvpt shares accordineg 1o the kst exection price

Achvance peyments 3130 ¥ Bal on Cdre & Alsxondrla Stock Exchonge on Seplember 22, 2007 amounts to LE 10 23% 283 K

I.E Inlcermation Technabagn - O Sansidiony Comgany
Achancs poyments 2295

before the Wodoione Egypt sharss were dallsied from Hhe Egypticn Hock Exchangs duing
Septemoer 2007 |
25 * Inwesiments in Consortiem Algenien de Tele —commuricolions |CAT) amounting fo LE 132 K
i not appea o5 o et of ochiesing loss in the imvesles company i excesds the imesiments
arrclril.

. B43&s  1010%13 |

&-2 Avallable tor sale Invesiments
- Pariclpatiors In forelgn Soledite compaonlas &

24 433
cigonizafions
- vestments in ottar kool companies
L 74 287 &4 655
105 ¥70 ¥1 336
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Inwvestrmant in Vodafone - Egypl

The irvestmenis in Vodaofone Egypl as of 3112/2007 represent the ocwnership of
107 45% 549 shares representing £4.79 & of Vodafone Egypd shares.

- Curing yeor of 2004 the compary purchosed 45 980 529 sheres of Vodotone Bgypf Shores,
The purchoge of These sheres wes fincneed Dy o gyrcdcobe loon gronied from looal barks
wilk an omownt of LE £ 523 000 K, lhe kon Balance as of 310272007 amounted 1o
LEF 287 Q00K {recdee Mo 14) wehike ke remcining porl of finorsing fhe purchosae fransochion
ol Thise shoaras wes finorced nom The Somoany's Owen fasounces,

- On Movember B, 2005 o new sirofegic co-operalicn ogreemant was signed bebwasan
Vodatfcne Egypd Compary and Telecom Egypl Company by wirfue of which fhe compeany
shiall enjoy o prolongation of the term of the agreemeant belween tha fwo companies,
and skl continue to provide intermatonal felecomprunicafion senvices.

- During karch X007 the company purchased 319 040 shares of Yodafons Egypt Shores
wilh aggragale cosh amaunling o LE 27 455 K, Purchdsing Irarsdslion was norced
Iraarry [ Sarmpany ' s Owen masoursas,

Imvestments im Middle East Radio Communication Company {MERC)

Cn January 23, 2007 the ocwnership of 2% from the shares of Middle Ecst Rodio
Communicafion Company (MERC) wae franstarred to T.E Dala. (o subsidiary company]
wiith ifs o walue,

Investments in Nile On Line (NOL)

Dn Oeboter 277, 2007 The Boord of Direslon of Tekecom Egvie!l approved 19 sall Telesam
Egypd's share in Mile on Line Compary (NOL) (which represents 27.27% of the fobal paid-
in capitall, and a Memorondum of Undarstanding regording the soid sake was sgned.
T procedunes necessary to finalze such remorandum ore in progress and to accomiplish
the sale ransaction

Investments in EgyMNel Company [Available lor sabe inveslimenls )

On Qctober 2, 2007 The Board of Directon of Telecom Egypl approved 1o sell Telecam
Egprvral's shaare in EgyMed Cormpany [which reprgsends 1525% ol ke lolal paid-in caoilal),
and g Maermorarcum of Understianding regarcing be soic sole wos e, T procecunes
nacessary lo fingize such memorandem are in progress and to occomplsh fhe sals
tramzcciion.

T- OTHER DEBRIT BALANCES - LONG TERM

Thesa balkances ae reprasenied in fhe following:

The amounls due from Mﬂllnnul -

Telecammunicotion Re ory &

the kcense fees poid o the &dd A.erhuﬂl'[y

rgtlm third operator alfer waver af th
nl-~—H

Lmss:

The current partion 1o be colectad

nexl yeor recardad under “deblion and
cihar t accounds”,

Balance rapra&anr accied inferasts il the
Balorce sheel doale, el shal be setted by
(MTRA) fior rhu- license's charges poid fo
(NTRA] for fhe third mobiie phane nelwork
cmauntéd LE 480 millian which should be
paid @5 g part of the ksl instofment
amounted 1o LE 520 milicn dee on
31434 2005,

Poymants made on ehalf of consarliuvm
Algarion ds Telacormmunicadion fofinance
the license concasson and linemcs ke

cpenating sxpenses of comsortium company
In Algeda,

Dre from Lowalty Pundg Ssant

Less:

The curenl porlion 1o be coleclad dur
next year from Loyally Fund Gran

Payrmienis under caplial increose for
Trusl and Technology Develogment
C s £ill reco) in fhe commercial
regisiralicn of this Increass.

Less

Irggirment kass on obher debif Balances -
lang term

Maximizing Shareholders' Value .. Mole

T-1 Finonce fo Consorivm Algehon Telecommunicafion (CAT) - Algeria
Telecom Egypt fnanced Corsartium akgedan Teecommunication (CAT) Dy an amound
F1Dec. 2004 of LE 414 759 K where Telecom Egypt participation s S0 [Direct & Indirect), fhis company

LE (DOO)

siffers o motedcl decrenie i recovercitle amound of the fangicée & ntongiole cormparny's

240 000 | DB D00 aszafs, fhaf is ikely to result in o materialiTpairment loss, in the ight of thasa circurrstances
Thesa is high proteatiily Ral Telesorm Egvil Souldn'l refund The finarce given S 0CAT ard
the incomsa stalement was charged for fthe year by LE. 306 403 B fincludge an amount of
245 DER B raporasands irpairrmaanl loss for This ilerm, and 59 434 K represenis Telecom Egynl
1 0000 530000 share in ke boss of investment) and for the bast wears before 2007 by LE. 108 356 E which
represents Telecom Egypl shore in The loss of investment for the yeors etore 2007
40 00D S&0 00O
330000 210000
[ -1} Al4 75% da6 B2
131 19 404 26 128
{111 5 800 & 724
13 603 1% 404
43 500
841 DuZ 1154 298
[7-1} AL4 759 108 354

-I.Eﬁ 403 1 047 940
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B, OTHER ASSETS (net) 7- INVENTORY 10, TRADE & MOTES RECEIVABLE

Right of Wy Eight ol Way Righl of Way Usubruct fer Land Eight ol Way Right of Wany Inlemmel

IE;:!T:".F:.-I ['!."I ITM Inn? ”':_lk.llﬂ:' [’-.an.i-'.:u u’ing. g Im.r:m.r .Iﬂhill . 31 Dec. 2007 31Dec, 2004 Mole § 31Dec. 2007 § 310ec. 2004
Cost LE [000) LE (000 LE (o) j LE {i0:0a03) LE [D00) LE [000) LE [ 000) LE (000 LE (000} LE (000) LE (D00}
Cost & &l 11172007 174 142 Spove parts 9 67T 184 035 Gavernmentd secter 434 642 347 28l
Acddilicens lor the yeor 17 250 31 Fx0 A8 £70) rcterda suppliss 1 asg 1114 Frivale sacior 2 AB7 491 DT3RS
Disposas far the year (7552} (2032 (% 584} Computers & PC's components 1 545 P 199 Fovelgn felecemmunlcation companles and 1 088 701 755 00y
Tronsdation dftarsnces 141 {4} Crhers — prosect cobles ond supplies 184 721 311 &3 orgorizations
Balenee as af 31/12/2007 407 05T Finthed goods 13 640 4 444 4011 bad 3 B 400
Tedepbvane sels orvd direcioriss 14 504 Rl Less
Comsgnment goacds £31 &G Impcinmenl loss o ook recesivabdes 1181 11 443 BEE 591
Accumiated amorbzafion & impasment losses 1 7 S T T 3099571 2796 807
Balonce o5 af 1712007 #0a 23790 b7 P BT 31317 20035 228985 Add: Add:
Arwarlipafion durirg Thes yeor 172 2343 W 494 14 580 7318 a0 aA3seT Letfers of credi 50 894 47 737 Mates recaivahbls 1152 I 000

Trangdealica cilll&rénces 0B 414 S%7 v2B 3 100 723 Z ¥97 8O

Accumuated depreciolion of disgasal (3 %45 il &75) (3 a0}
Impoirment for olfer omeds & 24 &
Balence ap of 31,/12/2007

Corrying amounis a3 at 31/

Carrying amounis as af 311220086 217 170

Jal Repcrt
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Maximizing Shareholders' Value ., Holes §: (fEs 1

31Dec. 2004

LE [CuDO

Supglians — deblt badancey TE712 0 T4
Depcsis wih athers 10029 T AET
Emnpoysas’ looms 1 o5 113
Customs Authanty - deposls 3043 3043
Accrned revenues 70 2932
T & uthority- wilkibalding toe 73430 75752
Scdes Tax Aulhaiily - odverces 487 70 A7E115
Empilicyees oyally gianl {an 5401 & 724
Otner debil occounts® 1 338 895 1 37 A&7

2005 77% 1 734 45T
Less:
mparmen koss an ather recefrvotles {15 312017 e

1491 742 1 &55 275

* (Miner deblf accounts Incluede the followlng amounis: -

LE (000)
The curert portian fobe collected during 71 B20 000
rext year from fhe Noticnol

Telesammurication Reguiksiery Aulherdly

e fhe Boenses lees of Walanaya far

Talecammurpealion.

Amaunt due from the emplayees for the Ean
company's shames dstibuled 1o them and
P by Hhie compary.

Poyments on the occount of coponate RS 94
feax.

804 BT &

310 00T

31 Dec, 2008
LE {Oa0ed)

B4 450

255 90

P00 B4

[ ] [’ - I Flimm g o e ~ B
Fl . [ 3

12, INVESTMENTS HELD FOR TRADING
Held for radirg invesiments omaounted fo LE 94 592 K repratantad in e following:
Al Dec. 2007

TE Dot @ Subsdiorny Camsany 31 Dec. 2004

LE [000) LE (D00)
Wolue of 410 328 el ol commearcial inlermaliond 51 734 122033
Bork vesimen! Fund = Cisaul Fund with geice
LE 124.1% far ench unil of bolancs sweai date.

Wotue af 375 412 undl aof the Haflonal Soclate 4] &4
Genercle Gank Investrnent Fung with oeice
LE 110923 for eoch wuni of bolance sheef dale,

IE infonmabon lechnolcgy — o SUubsdiary Somcany

Waoluoe of % 08T unit of commercial internaslcral 1144 10587
Bark Investment Fund — Ssoul Fung with pedce
LE 126.1% for ecch unlt ol balance shest dafse.

74 593 123 090

13- CASH ON HAND AND AT BANEKS

J1 Dee. 2008

LE (D00 LE (Lo
Banks- lime dsposits ot TRl 491 7¥g
danks -cumant acoounts 205 495 FH A
Ciashan hand B#E3 e gelel
Less:
Bank averdrott AR FT T4z
Blockad fime depadite 4 TR5 24 10
Chegaes uradst collection 3 8% 2 585
Cash & cosh equivalants as per in cosh flow statement 1292 A3 443 884

Maximizing Shareholders' Value .. Motes o i sofidated Financial Statements EA

T4, LOANS AND FACILITIES

Long Term Loan Llong Term loan ] Bolance Balonce Anmual

instalimeant Due Installment Due . barai]

Dhescripd Loan
escriphon J Within Mare & s 317122004 Rale

Repayment Schedule

Cumancy Willksin Oree Y& om

Than Gne Yeor

LE (DoO) Le (000) LE {ODO) LE (0i00) T

Locol panks loans* 5B RN Saml-annual instoliments ending on 2452007
Lexseal Bcaniks bacans | vodalons loan Male Maadb) L.E B4 SO0 | 102 500 | QEF Q00 3495000 Averoge rate of deposits Unegud semi-annud insialimesnds ending on 3003052000

& lpans |Comaorn + 1%

Talal lacal loans 1102 500 1 #7000 A 503919

Cowarmmaent al Lo Us% RPODAZ 534 503 &34 544 740 FF0 4% Annud inslabements ending an 2471 /2018

Govammsntal Loans K 1 476 0.15% Semi annual retallements endirg on 31, 12/2007
[ogency commisson)

CGaovermmaent ol Loons ELIRC: £ S 15 33k 24 404 F BT 4-63:% saml annudl irstallerments endirg on 29 1220102

Tokal Govemmaniad loans 7o 553 BY0 480 747 e an

Fraradiar lcaons JiY 24435 22621 54 a6 7T A a-35% Semi cnnual instdlemends ending on 200302302

Foeradan loons EURC BT &21 Lid QF7 T5Q 598 QIA0E 075 - 4% Semi arnnual imstdlemeants arding on 30040 2004

Tolal forelgn loans 112 044 454 598 B0g £44 1 050 444

Foraign suppbss’ foclitles - forshon EURC 3411 3411 2% 023 5.50%
Fomgign supphers’ fociifies - toreign J.¥ 40 347 275%
Tobal foreign supplers’ focilties a4 E AR &% 370

Semi annual instdlemeants ending on 171272004
seml annud irstallerments endirg on 14/ 122007

1027 034 2250 988 aare o 5395 0400

Foreign soppders' laciilies in Broincleds LE. 3411 K eguivaent o Eura 423 K agdinst leHens ol goanandes gsued by Malional Bonk ol Egepl o Tavar al Siemens as o guerarles For 53 laciily setlemenl.
- The cvailcizle unused bolonce of Foneign Loans and Foclilies al 210 202007 amounting fo LE 18 720K,

- On 3/ 022007 an atcelarated poment win done o vodofone boom arnoonting LLET 035 000 K.
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I5- SUPPLIERS & MOTES PAYABLE

JDec. Huf

supplien - locol 24 E3

Suptdiers - foreign a3 408

Hiles poryable 5354 2473
130 348 181 M&

1&- CREDITORS AMD OTHER CREDIT ACCOUNTS
T4-1 Crediten and ofer credit accounts {cument)

31 Dec, 2007

31 Dec, H0S

LE (D00 LE (00:0)
T Avdbuwaily 151 4% 151 758
Dragaodits Trorm ofher JaTe 441 853
Fixed assals creditors 330 &35 A7 IBE
Accnsed nberest 73 187 113155
Aociied experGes 192 G40 1B 864
sockd Inerance Suthoby 18 804 | & BED
Clenls — credii balances b e F2T 234
Credt boance for socid, culrural 204 Fa2 140104
and sportive aclivities
Delared i&venuss 248 50 327
OHher credt accounis 552 &A7 a9 424
fax authodby — Imcome tax 124 7325
Currend income 1ax for fhe yeor 21 13 q| 3 299

3 250 417 3 D50 0%5
Less
Tax poyments cus affer ane year 118621 4 704 54 704

J175 713 2 775 371

* The defermed revenues amounting o 268 850 K of December 31, 2007 represents the gronds
preserfed by e USAID fo finance some of the compeory's projects, aswell as e giorls presenled
oy b prcjects manogement of Maiine Cabéss far the constiection of o bulding in Alesandda
ot right of weay for miarine codes ofter deducling the ocoumuioled omarfizofion of December
31, 2007,

14:2 Credilors ond othar credif occownts (lang-herm)

Credilan orvd afher lorg-lerm ascaunls répresanl:

Telecam Egyed = porend Sompory

Tew payrnent cue afler one yeor

1141

T.E Mfarmalicn Technodagy = a subsidicry company

The oddfSoral retirement compensations
dia to the compony's employess

Dise b supediens gt a el of ponchating
communications machinery and
sl

31Dec, 2007

LE (D00}
Sd 704 54704
4 434 191z
2905
&2 045 5T 414

17- PROWVISIONS

Prervisson for contingent Bab@ties. cloms and ofhers

Tz provisan

laims provsian

Clams provision relaled to lowesdils in respect of clams by a confractar tar dieged loses ond varicos clams o aamages for bfedch of confiact. and edpected iocid insiurace clam in resggect of

coniract: concluded with suopders.

16- INMFAIEMENT LO55 OF ASSETS

Impairment Loss on trods recshakblias
Irmpairrnent Loss on other receivabiey
mpoment lass an other osals

mparment loss on lerg-term ciher racelvables

* Wiite-down ininvertory | Oosolefe & sdow moving ifems |

Balance
s ol
141/ 2007
LE {DD0)

373048
106 14]

481 327

(1]
18)

Maximizing Shareholders’' Value

Lharnged 1o
the Income
Stalement

LE {DO0)

ol
/B

d4%

Balarnce
o5 of
151,/ 2007
LE [DDO)
aag 53l
8] 34

E-3 ]
1187 08

*iiilE-down inirverdany bolances is relled agains thair relafed fpee of invenlory baloncas.

Used
During

fhe Yeor

LE {000)

|41 #98)

{41 798)

Charged o
the Income
Stotement
LE {000}
21 %07
a2 L5E
& 0P
244 PE9
5000
312 &28

Eeteqse of
Unused
Frovisions

LE (000)

{48 M3}
(A6 BRG]

[115 &8%)

Keversal af
Impairmment

LE {000)

|35}

Transfer From
Creditors aond
Mher Cradil

Accounits

371

Tranzlalon
Difference
Adjpustments

LE (B0d0)

35|

{35}

Balance
s o
31 Dec. 2007
LE {DDO)

304 RS
19 425

A4 38T

Balonce
as of
. 2007

211 463
a4y
&0
2dd PEF
23 DBd
1501 624

&
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19- CAPITAL

The compory s sulhonzed, Bred and poid in bl cosital is LE 17 112 149 K, represented in
171 121 490 shares at g cor vawe of LE 100 eache All shares ore fuly cowned by the Egvplaon
goverrmanl,

On September 21, 2005, the Exfra-ordingry Gensnal Kesiing reschved the tollowing:-

- Decraase of isued capitd oy O reel amount af LE 41 433 K TEDTE'EE-J'ITHQ- the woiue of kandas
trarsfamad fo kinssiny of Commmunscafion & nfomnation Technology ©y LE #1250 K and the wolus
Gl e reverle=d bo for TE s a resudl of the arnandrmeant af the lalad land area recr fhe sclelils
shaicn im Mood ameonling be LE2RE1T K.

Decracme ol e por vole per share Frarm LE. 100 1a LE 10.

Accordnghy, tre company's ssusa ond fuly pold coplta hos become LE |7 070 P16 K reprasentad
i | P07 071 &00 shares al a par vaue ol LE 10 eaack and annalalion was mode o fhis =Mecl
n e Commercial Bageter on 2407 172005,

Thus, Egrvplion Gavermmend awned 80% ofler lloaling 20% of compamy's shavesin public oflfeing
i Decambsar 2005,

20- RESERVES

Leod reserve

Rewoisahion reserve of awabobis for sale
rivastmants

rarenal ressrde

Copital reserve

50N% 013 4 264 512

Grenergl reserve amounted bo LE 4 422 713 K at 3171202007 represanling the dividends
st airad o tha geneddl resecve lor years 39,2000 18 2004 aller deduching LET 418 710K
which represent the adustments on the land during yeaor 2005 & 2006,

4 4338 713
a8

JIFETa
18 010

21- BOMNDS LOAN

- In Febauary 2005, the Compony Biued 20 milion romnd makelabés bonck nat convertiole
o shares of a por value of LE 100 each for vear of & years. These bongs ware offared for
pubdic subseiplian and issoesed in hwo porlions o Talows:

1- Tna first peorilon shal e 50% of the bonds o o fiked annual interest egual 10.55% to be pald
il eshy.

- Tha second portion shall be the oiner 50% of the bonds at a vanazls annual inferest equa
0% phus The discound rale of The Cenlrd Bank af Egvpal o b paid querl ey,

The pupose of Bsuing fhese bonds Iz corllal sedtiameant of long-term loons and bonk overdrali
et olrls in local curendy.

Duwring fne year 2007 the first Inslallment amounting 1o LE 400 miflon wos paid.

The ands inslaliments diee duing the year 2006 ameunt o LE BOD milion and howve baen
clsfied in fhe bolonce sheet as curend lichiities

22- DEFERRED TAX

Cefered Tox Asseis and LUatifiles
Ags Liabilities
gc. 2007

LE [O00)

Fined ossets 1232 0al |
rlbuesr cpsaty (1952} (7 Ghd)
Irveerifoey 4 814 déla

Trade and oiher recaivabiles 3y .32 e i |

FrovEsnans AP £34 58 314

Acorded lkoblibes 30 10d 27 781

Tabal defemad lox amat (liabllity) 125 Jab (233 445] 123 4164 (23T 275}
Hel deferred lox Baklly - 108 379 - 116 17%

23- SALES OF SERVICES

2007

Maximizing Shareholders' Value .. Mote

24- INTERCONMECTIOMN FEES

2004

Raiod Services: LE {0O0) LE [000)
Connections 193 454 183230 Fxed ta mobie intercormeclion lees
o it I 20 | a%e 111 Frad coils for intarnet & aucdso fexd
compaias feeas
Tolal 1 704 690 ] 779 341 Dwies ogoinst cufgoing intemadficnal cals
Dues oganst ouigoing inlemasticnal
Wolce: letpgram & foelex
Locdal | 734 405 1949 334
Long dsfance 440118 570 504
Faed fa intematicral 333 7a4 371 DOD
Faed 10 mobie interconnection 756033 854 £13
25- OTHER OPERATIMG COSTS
Tokal 3 x88 540 3 Tda 243
tdarles
Inlemel & Daba 234 £30) 104 408 Compudsony secid seourily contibaticons
Employess’ vocofions
Others 935 780 B57 B&] Elecificily & woler
Shafionary & prrled mealedcls
HEsnprHion el
Busineas falephane ot
fabal Rehall & 845 930 4 5B B53 Rent
Whelssaia: Fregusncles & llcerse change [MIRA|
Damestic: Hhers
boklle fo fleed Inferconnacton 30 44T 234 321
Oilers AST 534 W4 277
747 00 472 5%
Intemational
sichlle fo infemaiicnal 1075 T2 800 678
ncoming infematicnal cal | 423 F35 1 S8 3T
2 PR 95T 2389 0T
Tobal wholesale 3 445 58 2 B41 474
Tolal revenwes from soles of services 7731 8B ¥ 428 527

* Compordtive figures of sales of serdces were reciassified to confim with the cument yeor

clessillieorion

2007
LE (D000}
B4z 117
P8 024

16 027
13 740
LIRE]
17 204
53 314

& Bda
174 504
180 189

Fluli]]
LE [DDa)
F51 T3
104 Gt

214
177
aaEar
15013
4] 522

4230
158 751
103 223

1 432 150 1 284 891
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2&- GEMERAL E ADMINISTRATIVE EXPEMNSES

Sclanas STE 04 438 450
Compusary social seowiby confibudions 4772 A& 267
Ervd al service compensafion-Eaily 4 4L S aEy
relirerment program

Emplayeas’ woacafions 11372 227
Deptaciation 176 550 154 B49
fradning Faw 27 aB
Bod dalis I 264 B43
Tax and cusloms duby 77741 1 293
Bork chaorgas & commissions Tam 25T
Achagriiserment 42 75 A% 404
Dthers 203 6320 233 735

27- SELLING & DISTRIBUTION EXPENSES

Schorias 111 554
Coampuiory saciol sacwily onifbufions 14315
Ermplayses’ vooafions ]
Crepracialtian 4358
T and cusloms duby 3 254
LE 9rz
Advertlsameants 24 323 20510
CEhers 16% 554 121111

S4T %4 IT3 64¥

- INCOME [LOSS) FROM INVESTAMENTS

Revenues [Losses) fram invesiment in alfiliofed companies

Vadafons Egypd 1126366 710277
Mile an lime | MOL | 254
Corsorivm Algenen De Tele-Communicofions [ CaT ) 159 434) (108 £89)

1.0&7 166 401 788

Ravenue from available for sale invesments

Egyotion Compary For Telephons Ecuipmeant 220 1497
Aoty ol 112
Information lechnology Company 159 a7
faenatel 1144 314
EGN [ Baypfion Germon Telecommunicofion indusises | 5407

— 44 B B0%
1070 &72 A0 597

2%- OTHER (EXPENSES) REVEMNUES

2004
LE [ D00}

Denelicrs 117 434) 9 804]
Siondry revean_s® 307 &&E 332 B34

290 253 123032

* durdry revaruies for the yeor 2007 include 1he following:

LE [000)

-Accruad inferest tor the paar 2007 for the amounts paid 1o NTRA, 02 Oy
- Delened reverwies crmorfizalicn for The year 2007, 44 239

30- REVERSAL OF IMPAIRMENT LOSS 7 (IMPAIRMENT LOSS) ON INVESTEMENTS
IN AFFILIATES & AV AILABLE FOR SALE INVESTMENTS

2008
Irveitments i affillates LE (0000
Hile Oin Line [HOLY 173z id43
Memational Telecommunication Consardiom Limitedl [TCL) 154
17278 143

Avallable for sale invesiments

- Participaticrs in foreign Satelite componies & - 1437
croanizations - Thrya Company
- Arap company for computers Indushey [%a7| -
- EgyMed Compony E3 900 [5297]
- ideovelopers [0}
T 452 3 B0

31- EARLY RETIREMEMT SCHEME

The compory's board of direclon appravedin ils mealing daled May @, 200 oy eorly reliremenl
zhemse tor ity emgloyess. The sicheme wat implamented duiing the hwelve manihs ended
0ar2002 |Frst phasel. The cost of these compensations is fimonced by a Bonk loom grended
I e coampory. The pincipd lean wil be repdaid lam emplovess’ Lopaly Ford and The inferssd
will be chorged to fhe compaony as sxpensas when mcumed.

-The company's lxcord of drechon opproved inlbs meetings dofed harch 20, 2002 and Decamber
30, 2002 fo ingnoe on amaunt of LE &5 000 K and LE 35 (0 K respeciively tar the employees’
Leaayelly Fund o loclilafe lincrmeing he relired employess’ campemsaliors (he second ord Thind
pnosaes|, provided thal thess amounds should e refunded from emcloysss Lovalty Fund upon
ther legal ooy refiemaents, The amount of LE, 80 5469 K was refunded as of Decemizer 31, 2007,

- O Joresory 15, 2004 e emclovess’ Lova®y Fund was regstesed in the Register of 1he Egypdion
Frivaale Social Insunancs Furnds and he granl occounls wer ransferad fo lhe accounl of Loydaly
Fund which wil pay thess baonces to the compary on the dates of ihe legd eany retirament
of e employvess

- The actug compensations chorged o the income stofement and poed i the ealy etired
smplopeas’ lor e vear amourded o LLE4 441 K, reprasentireg fhe amount due an fhe remoining
vaar Wl the kool age of rellrement,

- The amounits 1o e refunded during a vear [cumsnt portien) amounded fo LE § 401 € and the

agmounts 1o be refunded starfing from Jonwary 200% and up to the yeo 2011 [Hhe long ferm
poffion] & LLE. 13 803 K. (kale Mo. 7).

32- EARNING PER SHARE FOR THE YEAR

Med grefil Tar e pear [LE D00
Less
Emplayees share in prafit |LE 0005 18% 475 132772
Board reminasatian (LE D00) 3000 3 000

2 241 &11 2271105
Legs
The parent compory's share in employess & Boord of 2874 237
director’ share of subsidicries dividends

2 338 7a7 2 B8 T4
fverags rumber al culslandirg shares during fhe yaor | F70F 071 &00 I FOF 0 ADD
Eamang per share lor the year (LE / share) 137 1.34

33- CAMTAL COMMITMENTS

The cormpiany’s copilal commilrments far the uneseculed porls of conlracts unlil Decamioes 31,
2007 crmicunted 1o LETT T rdion [nciedes LE 10045 mlban e uncaled instalimeants of invetteas’
of shore copitd| ogains! LE 105 milicn at 21/1272008 inchedes LE 13 milicn the uncdled
irglcdiments of invasleas’ of shome copaild). These commilrmenls are expacled 1o be salfladin
T rl'_‘lll:lwb'l-g‘ linancic Wear E'!ufh‘l'p‘l e uncdled intfalments af Pvesteas’ share capelal, which
shzll be seffled when mequired by the Boord of Directors for those investess companies

3d. CONTINGEMNT LLABILITIES

In addifion o the amounts incladed inihe baance sheed, as of December 31, 2007 fhe company
nod he folbowing contingent licbiibss:-

I Dec. 2007 I Dec. 004
LE [000a) LE {00a)
- Lefiers of guorcniae imsed by a5 fag 52 207
banks on behdf of the compony
- Lizftars af cred 249 041 d B0
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35 TAXATION

35-1 Corponate hax

Years Ml 24,3/ 1998

- This wear covars all the years up 1l Ballcnal Tslecommurcation autharily [HT14] Fas been
trareformead info Tebscom BEgypt, To Inspecilon wee mods, and al dsputes wers seftisd axcepd
for carbaln amounits for which elsted proviiors wers fommed fo mest the desputes to lazlitles.

Fnancial years from 27/3/ 0998 HI 31,1 2/ 2004
- T Inspaciion was made fl e vear ended 310122004 and the company woe nefiflied by Tox
Forms Mo, (18] & (19| coporafe profif tax. and it agresed on the taxdbols income and the

diffarence: weare pod.

Francial yeors G000 & X004
- Tax refurn was submified on duee doles accordbng to tax law Mo, ¥ for yeor 20005,

- Tae rspecilon for the wear 2005 wos modae. and the compary was noiified that there ore nc

fox diferences.

35-2 Sales Tax
- T frepecilon was made il 31,01 2420068 and ol Gus Foees wene saiiled.

35-3 Sabary Tax
- Tax Imspection and assessment ware mads fill 3171 2/2002 and al dus tax was setied.

- Tax Irspecilon for the wear from 170523003 80 31 N13/2004 & cumenily  Belng undertaken

35-4 Shamp Tax

- las ingzaction for the yeor from 275301998 80 31 /1 202000 wis made and the company cbjeclad
on the displted ifems on the dus dalss and the refated proviEions wsee formed 1o mest e
dispasde tax hakditiss.

- Tow Irspscilon for the yaar from 10102007 103001202005 B curendly being undsrtaken

Maximizing Shareholders' Valve .. Motes to Consolidated Financial State

3&, RELATED PARTY TRANSACTIOMNS

These e lrcinscafions belwean he compory and ils alliifes, The masl imeafanl Transcaliors duing he year ond redalted bofances an he balorces shasl ans slaled as folloe:

Amaount of Tronsoctions Mabure of Transachans Valume Bolonce as Balance os

Recorded in the Income Transcafions During the Year 3112 3007 A AN2720086
Salenment Ouring lhe Dbt Credi D=l Credil Debil Credil
Debét bolance included in account receivables LE (D00 ¥ o LE (004) LE (D0i0) LE (DOO) LE (D) [ LE [iaDe]) LE [ {a(e)

= Mite @ Line (MLOAL ik Infernalia aiecd lires &40 g0
« Mt on Line (H.O4) 2327 Local keased lines 2585 | 82z 742 — ) —
- Vindatane Egypt 570518 Faed ta motslle infercoennaction o
casdio test fees due 1o atflictas
243 SO0 24 252 54 200 A s
%33 513 risrcoming and Infernationd colls,
transmissicn & leose of company
primsas far cfflicles
944 T15 734 022 55 Q0B 42 315
Dekd bolance included in ether dekit bolances - keng fem
- Consarllum algeden da Telecommiricallens (CAT) = Faid on bahdl of subsdicory 43515 15 64E 414 FE9 = A48 BRD —
I linance cperaling expenses
Debit bolance included in debiors ond other debit accounts
- Intemaliond Tekcommurications Congatium Limited JITCL) = — 2 B = L —.
Credil balance incherded in eredifors and alher eredil aecounls
- Mie an Ling (HOL) 5444 Internet Services 5323 LELE] — 1373 — T 232
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37- HMANCIAL INSTRUMENTS FAIR VALUE

The fincanoal ingtrumenis ors represented in the palonce of cash on hand and af bonks,
ceblars, crgdilon, myesimients ard laans, Tha Tar valua o The leag-lerm loons cannal b
aatarmninad as there i no markst for these oans @nce the majonty of fhess loans are
preferad looms granted by the goverrment or Intermalicngl Ald OrgonizoSons ond Insfitufions,
The book valus of ather fancial Bstroments represents o reasonobde assessment of hair

fair valua,

8- MAKAGEMENT OF FINANCLAL RISE
38-1 inferesh risk

nlofest iale s § reprasenled m he Sharges in 1B nferes! /ale compuled of The company’ s
dabts such as loons. ponds, bank overdrafts and credil focillies which amounted fo
LE 4 B3 474 K ol Decamiser 31, 2007, (Comaned (o LE 7 487 248 K o3 ol Decembor 31,
2004). Arcancing interesfs and exp anses refiafed fo fhese balonces ammoonted to LE 579 774K
diking fthe yeor ([compomed bo LE 323082 K durng ihe previols yveor|, while the bolonce of
e depoults amaunted 1o LB 1 OFF P53 € o at Decambed 31, 2007 lcomparad o
LE 4%] 798 K o= gl Decambser 31, 20041, ond the interest income on theze deposils amounded
f LE HI 302 € uring fhe year [LE 48 £33 € dunrng Hhe prevous year), n order fo minimege
ihese risks. the company's monogameant curanlby seeks to oblain 1he bosl possible 1arms
ard condilions frem he banks s regancs The bolances of credil focililbes. ovesdralls ond
loans, abko, [ reviews the prevaiing inlerest rotes declared by fhe barks on a regulor boss

o mc e which befe mibgale tha inleros! iale sk
38-3 Credif risk
This fisk is represantadin tha cients and deblors’ irobdty fo pay their oulstanding bolances,

i arder to rdigerle the said risk, the camipsany siapencs services Tor delinguent cusfamesrs

ard impoess fing: an kate payments lollowsd by cufting off Enes fhen controct teminobon,

38-3 Forelgn cumency sk

Thes foraign Surercy sachongs ik reprasenls The ik al fuchialion in @xchonge ialey, which
i fury alfects lhe comoany's cash infices and oullkaws oo well o he vdoe of il forsiagn curency
trael and ictadilies. asal the dale al he corgoidaled baonce thes! fhe company hiok [ofeionm
currency aizesly and lickhiifies equivalent 1o LE 2 211 541 K and LE 2 044 408 K regpechively, The

company's nel Supasure in fotsign cutendciss al he linoncid poslion & o [ollows:

anlip‘l CUMENCies 31 Dec. 2007 11 Dec. 2004
Swmplus [/ {DeficH) Surplus / (Dalicit)
(1) [G00)
L%, Dalam 131 122 wor T
Furo (&2 473 | 130 7E3|
Staring Poung 258 J55
Jdemanese Yen 11 0%F 478 {24329 4)
Swidish Krana (41501 |15 F2d)
Jorcion Dirar Tal A
Cigreocion Diolar 2%
1A E Diram a7 134

asdisclosed in nole (3-2) “Forelign Curmency Tromsation” the company bos wsed he exchanga
iates decloed by the Banks thal (e camoany decs with Lo ratrorgiate maonefasy assts and
lakiities at ine finomcial podtion date

A%- COMPARATIVE FIGURES
Carlain comparadlys fioves wes reclosaiied to comaly wilh the curent clodlicallon af the
cumenl yeor

#0- SUBSEQUENT EVENTS
Mo mefeio suleauen! =vend occumed diler |he dole of be firanciol peor Snoed on 31,00 202007





